
To Bal B/D
• Stock

• Debtors
• Cash 
• Furniture
• Petty cash

To Goods sent to Branch 

To Bank A/c

To Bal C/D

By Bal B/d
• Creditors
• Salary o/s
• O/s expenses

By Goods sent to branch
(Returns to HO)

By Remittances 

By Bal C/D
• Stock 

• Debtors
• Cash
• Furniture (after dep)
• Petty cash

Particulars Particulars ₹ ₹

• Creditors
• Salary o/s
• O/s expenses

Question No 1
In the books of Buckingham bros
    Nagpur Branch A/c

To Bal B/d

To Credit Sales
Less: Returns

By Collection from 
Debtor

By Discounts Allowed 
By bad debts

By Bal C/d                      

                Memorandum Branch Debtors A/c

To Bal B/d

To Transfer from H.O

By Petty Expenses paid

By Bal C/d                       

Particulars ₹ Particulars ₹   

                Memorandum Branch Petty Cash A/c

Total remittances to H.O = 165,000+5,000= 170,000
Less cash sales = (45,000)
Collection from debtors = 125,000
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To Bal B/D
• Stock
• Debtors
• Cash
• Furniture

To Goods sent to Branch 

To Goods sent to Branch 
(Load on Returns)

To Bank 

To Stock reserve
( Closing Stock Reserve)

By Bal B/d

By Stock Reserve
( Op Stock Reserve)

By Goods sent to branch
(Load on Goods sent)

By Goods sent to branch
(Returns to HO) 

By Remittances 

Particulars Particulars ₹

In the books of Widespread
Branch A/c

By Bal C/D
• Stock
• Debtors
• Cash
• Furniture

Question No 8

To Bal C/D

To Net profit

Fig’000

To Bal B/d

To Credit Sales
Less Returns

By Cash A/c
-Collection from Debtor

By Discounts Allowed 

By bad debts

By Bal C/d

                    Memorandum Branch Debtors A/c

Branch Stock A/c

To Opening Stock 

To Goods sent to 
branch 

By Sales

By Goods sent to 
branch ( Returns to 
HO)

By Closing 
stock 

Memorandum 

Working notes Fig’000
WN-1

WN-2
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To Bal B/d

To Cash Sales

To Collection from debtors

By Expenses paid

By Remittance to H.O.

By Bal C/d

Particulars Amount Particulars Amount

                Memorandum Branch Cash A/c

Calculation of closing  balance of furniture

Opening balance as on  

Add Furniture purchased

Less Depreciation 

CLosing balance 
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To Bal B/D
• Stock 
• Debtors
• Cash 
• Furniture

To Goods sent to Branch 

To Goods sent to Branch 
(Load on Returns)

To Bank 

To Stock reserve
( Closing Stock Reserve)

By Bal B/d

By Stock Reserve
( Op Stock Reserve)

By Goods sent to branch
(Load on Goods sent)

By Goods sent to branch
(Returns to HO) 

By Remittances 

Particulars Particulars ₹

In the books of Treadmill
Branch A/c

By Bal C/D
• Stock
• Debtors 
• Cash
• Furniture

Question No 8A

To Bal C/D

To Net profit

Fig’000

To Bal B/d

To Credit Sales
Less Returns

By Collection from Debtor

By Discounts Allowed 

By bad debts

By Bal C/d

                    Memorandum Branch Debtors A/c

Branch Stock A/c

To Opening Stock 

To Goods sent to 
branch 

By Sales

By Goods sent to 
branch ( Returns to 
HO)

By Closing 
stock 

Memorandum 

Working notes Fig’000
WN-1

WN-2
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To Bal B/d

To Cash Sales

To Collection from debtors

By Expenses paid

By Remittance to H.O.

By Bal C/d

Particulars Amount Particulars Amount

                Memorandum Branch Cash A/c

Calculation of closing  balance of furniture

Opening balance as on  

Add Furniture purchased

Less Depreciation 

CLosing balance 

WN-3

WN-4
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To Bal B/D
• Stock
• Debtors
• Petty Cash
• Furniture
• Prepaid Insurance

To Goods sent to Branch 

To Goods sent to Branch 
(Load on Returns)

To Bank 

To Stock reserve
( Closing Stock Reserve)

By Bal B/d
• Salary O/S

By Stock Reserve
( Op Stock Reserve)

By Goods sent to branch
(Load on Goods sent)

By Goods sent to branch
(Returns to HO) 

By Remittances 
Cash Sales 
Collection from debtors
Direct collection from
 Branch debtors
Insurance claim

Particulars Particulars ₹

In the books of Head office
Branch A/c

By Bal C/D
• Stock
• Debtors
• Petty Cash
• Furniture
•Prepaid Insurance

Question No 10

To Bal C/D

To Profit 

• Rent
• Salary
• Petty cash
• Insurance
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To Opening stock 

To Goods sent to branch 

Less: Returns to HO

By Sales
Cash 
Credit
Less Returns 

By Closing 
Stock 

To Gross Profit

To Discount allowed

To Bad debts

To Rent , Rates & Taxes
To Salary & Wages
To Office expenses

By Gross Profit

By Bad debts recovered

To Net Profit 

Particulars ₹ Particulars         ₹ 

     QUestion 9
    In the books of Vijay & Co 
Patna Branch Trading & P&L A.c
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